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Miscalculated?

Chances of a peace deal by the end of May, according to betting
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Energy prices have risen sharply
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Households are being hit the hardest

Average annual fuel expenses

(unleaded petrol)
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Source: European Commission; Odyssee-MURE; ING Economic & Financial Analysis; based on an average fuel consumption of 7.35 liters per 100 kilometers; 2026 is based on the assumption that the price from

the 19th calendar week will apply for the rest of the year
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The Impact on consumption, however, will be far from
uniform

DG ECFIN Consumer Survey: major purchases over the next 12 months
(net balance)
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Fiscal support remains limited so far

Fiscal measures to mitigate the 2022 & 2026 energy price shock
(in % of GDP)
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The rebound in the German economy looks set to pause

Ifo Index DG ECFIN industry survey Germany
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2018 vs. 2026




Structural Challenges Remain

Industrial electricity prices Car production per year
(EUR/MWh) (million)
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Falling Behind

Global leaders in research on 74 critical technologies: Top 5 appearances by Distribution of leading positions in research on 74 Critical Technologies
country
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Source: ASPI Critical Technology Tracker (https://www.aspi.org.au/programs/critical-technology-tracker)



New Opportunities or Rising Dependency?

German trade with CEE countries
(export and import with CEE countries as % of total export and import)
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Transshipping?
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German exports to Azerbaijan & Kazakhstan
(in € million; 3MMA)
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do your thing



Disclaimer

This document has been prepared by the FICC Research Department of ING Bank N.V. (“ING") solely for information purposes, without regard
to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group (for this purpose, ING Group NV.
and its subsidiary and affiliated companies).

The information in this document is not an investment recommendation, nor is it investment, legal, or tax advice, or an offer or solicitation
to purchase or sell any financial instrument. Reasonable care has been taken to ensure that this document is not untrue or misleading at
the time of publication, but ING does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect,
or consequential loss arising from any use of this document. Unless otherwise stated, any views, forecasts, or estimates are solely those of
the author(s) as of the date of the document and are subject to change without notice.

The distribution of this document may be restricted by law or regulation in different jurisdictions, and persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions.

Copyright and database rights protection apply to this document, and it may not be reproduced, distributed, or published by any person
for any purpose without the prior express consent of ING. All rights are reserved.
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